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International headlines
Joint webcast on revenue recognition
On 5 June 2014, the International Accounting Standards Board (IASB) and Financial 
Accounting Standards Board (FASB) held a joint webcast on the Boards’ final standard 
on revenue from contracts with customers. The speakers were FASB Member Larry Smith  
and IASB Member Patricia McConnell, who discussed the new revenue model and 
dealt with questions about it. The presentation lasted one hour. Click here for more 
information.

Hans Hoogervorst discusses the IASB work programme
The Chairman of the IASB, Hans Hoogervorst recently gave a speech at the IFRS 
Conference in Singapore titled ‘Charting progress towards global accounting 
standards’. In his speech, Hans Hoogervorst provided an overview of the current 
use of IFRS around the world and also discussed the IASB’s work programme. 
He began his speech by talking about the successful spread of IFRS around the 
world and noted that although some big economies are still missing, the countries 
where IFRS is used already cover more than half of the world’s GDP. He began by 
highlighting the issuance of the joint revenue recognition standard with the FASB. 
Hans Hoogervorst went on to discuss the joint leases project. He mentioned that the 
IASB and FASB hope to finalise its work on the leases project in the next couple of 
months. Moving on to financial instruments, Mr Hoogervorst summarised the IASB’s 
deliberations on IFRS 9 Financial Instruments and said that the new standard will 
be issued in July. He highlighted its improvements over current accounting i.e. ‘own 
credit’ fix and loan loss provisioning. Hans Hoogervorst then discussed the steps 
the IASB is taking to simplify disclosures. Click here to access the full text of Hans 
Hoogervorst’s speech.

IASB work plan update for May 2014
Following its recent meeting and the issue of IFRS 15 Revenue from Contracts with 
Customers, the IASB has updated its work plan. A final pronouncement in the narrow 
scope project on ‘Sales or contributions of assets between an investor and its 
associate/joint venture’ is now expected in quarter 3 2014 instead of quarter 2 2014. 
The updated work plan also confirms that the narrow scope on ‘Share of other net 
asset changes’ has been stopped due to a lack of support. Click here for the updated 
work plan.

Contents

 International headlines

 Deloitte IFRS communications and publications

 IASB and IFRS Interpretations Committee meetings

 Hot topics on IFRS

 Comment letters

For more useful information please see the 
following websites:

www.iasplus.com

www.deloitte.com

http://www.fasb.org/cs/ContentServer?c=Page&pagename=FASB%2FPage%2FSectionPage&cid=1176164085528
http://www.ifrs.org/The-organisation/Members-of-the-IASB/IASB-speeches/Documents/2014/Hans-Hoogervorst-speech-IFRS-Singapore-May-2014.pdf
http://www.iasplus.com/en/news/2014/05/work-plan?id=en:link:ifrs_on_point


To start a new section, hold down the apple+shift keys and click 

to release this object and type the section title in the box below.

IASB and FASB issue new, converged revenue standards
The IASB recently published its new revenue standard, IFRS 15 Revenue from Contracts with Customers. At the same 
time, the FASB published its equivalent revenue standard, ASU 2014‑09 Revenue from Contracts with Customers 
(Topic 606). The standards are the result of a convergence project between the two Boards. IFRS 15 specifies 
how and when an IFRS reporter will recognise revenue as well as requiring such entities to provide users of 
financial statements with more informative, relevant disclosures. The standard supersedes IAS 18 Revenue, 
IAS 11 Construction Contracts and a number of revenue‑related interpretations. Application of the standard is 
mandatory for all IFRS reporters and it applies to nearly all contracts with customers. The main exceptions are 
leases, financial instruments and insurance contracts. IFRS 15 must be applied in an entity’s first annual IFRS 
financial statements for periods beginning on or after 1 January 2017. Application of the standard is mandatory and 
early adoption is permitted. An entity that chooses to apply IFRS 15 earlier than 1 January 2017 must disclose this 
fact. Click here for more information and here for the press release.

IFRS Foundation Annual Report 2013
The IFRS Foundation has published its Annual Report for 2013, titled ‘Charting progress towards global accounting 
standards’. The report is split into three sections: IFRS Foundation, standard‑setting activities, and financials. 
The report summarises the use of IFRS around the world and includes audited financial statements and a 
comprehensive breakdown of the financial support received by the IFRS Foundation during 2013. In his “Report 
of the Chairman of the IFRS Foundation Trustees” Michel Prada describes the challenges of “how best to support 
developed and emerging economies alike at whatever point they are on their journey towards IFRS adoption”. 
He discusses the IFRS Foundation’s achievements in 2013 and priorities for 2014 and beyond. Hans Hoogervorst 
provided a summary of convergence efforts and discussed the IASB’s new work plan in his “Report of the Chairman 
of the IASB”. Click here to access the full Annual Report of the IFRS Foundation.

IFRS Foundation updates IFRS Taxonomy for IFRS 14
The IFRS Foundation recently published IFRS Taxonomy 2014 Interim Release 1 which updates the taxonomy 
for IFRS 14 Regulatory Deferral Accounts. The interim release contains additional taxonomy concepts that reflect 
new IFRSs and improvements to IFRSs published by the IASB and technical updates and corrections. It includes 
taxonomy elements for IFRS 14, which was issued in January 2014. Click here for the press release.

IFRS Foundation announces expanded membership of the SMEIG
The IFRS Foundation Trustees have announced the appointment and reappointment of members of the Small and 
Medium‑sized Entities Implementation Group (SMEIG), effective 1 July 2014. The SMEIG supports the international 
adoption of the IFRS for SMEs and monitors its implementation. The Trustees announced that eleven existing 
SMEIG members would be reappointed and fifteen new members have been appointed. The eleven reappointed 
members will serve a final term of two years ending 30 June 2016. The fifteen new members will serve a term of 
three years ending 30 June 2017. Four seats have been kept empty in case suitable candidates are identified at a 
later date. SMEIG will have a total of twenty‑six members effective from 1 July 2014. Click here for the  
press release.

IASB clarifies depreciation and amortisation
The IASB has published ‘Clarification of Acceptable Methods of Depreciation and Amortisation (Amendments to 
IAS 16 and IAS 38)’. The amendments provide additional guidance on how the depreciation or amortisation of 
property, plant and equipment and intangible assets should be calculated. They are effective for annual periods 
beginning on or after 1 January 2016, with earlier application being permitted. Click here for more information and 
here for the press release.

New appointments to the IFRS Interpretations Committee
The Trustees of the IFRS Foundation, the oversight body of the IASB, have announced appointments and 
reappointments to the IFRS Interpretations Committee. The new members of the Committee are as follows: Carl 
Douglas who is Corporate Controller at CCR Group (Brazil); Mikael Hagström who is Head of Corporate Financial 
Reporting at Volvo Group (Sweden); Bruce Mackenzie who is Managing Partner at W Consulting International 
(South Africa); and Bonnie Van Etten who is Head of Fiat and Chrysler Group Global Technical Accounting and 
Accounting Research, Chrysler Group LLC (United States). All appointments are for a three‑year term, renewable 
once, and will commence on 1 July 2014. In addition, Charlotte Pissaridou completes her term at the end of June 
2014 and has been reappointed for a further three‑year term. Click here for the press release.
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Ian Mackintosh discusses the challenges of global standardisation
The IASB Vice‑Chairman, Ian Mackintosh recently gave a speech at the Manchester Business School on establishing 
standards for global finance. He discussed the progress the IASB has made and the challenges it faces in achieving 
global standardisation. Ian Mackintosh opened his speech reflecting on today’s unique global economy and 
emphasised the need for internationally‑accepted financial reporting standards. He noted that some of the 
advantages of such standards are a lower cost to multinational companies with international subsidiaries, the 
facilitation of the work of the regulatory community, and a lower risk and cost of capital allocation. Ian Mackintosh 
discussed the progress towards global accounting standards. He attributed the success of IFRS to policymakers in 
countries recognising the compelling need to move to standardise on a globally consistent language for financial 
reporting. Ian Mackintosh stressed that the IASB’s high‑quality standards are developed through an inclusive and 
transparent due process to meet the needs of its stakeholders. Click here for the full text of Ian Mackintosh’s 
speech.

IASB and IFASS agree on Charter
The IASB and the accounting standard‑setters that participate in the International Forum of Accounting Standard 
Setters (IFASS) have agreed to a Charter that clarifies the IASB’s working relationship with other accounting 
standard‑setters. The purpose of the Charter is to establish some key principles of co‑operation between the 
IASB and other accounting standard‑setters that are designed to enhance the efficiency and effectiveness of 
international accounting standard‑setting. The overarching principles of the Charter reflect that the parties involved 
are committed to work together in close cooperation, while respecting each other’s independence, transparently 
and openly, with mutual trust and respect, and with a sense of duty, responsibility and accountability for achieving 
a shared goal in the public interest. Click here for more information, here for the press release and here for the full 
text of the Charter.

IASB clarifies accounting for acquisitions of interests in joint operations
The IASB has issued ‘Accounting for Acquisitions of Interests in Joint Operations (Amendments to IFRS 11)’. 
The amendments clarify the accounting for acquisitions of an interest in a joint operation when the operation 
constitutes a business. This amendment to IFRS 11 requires the acquirer of an interest in a joint operation in which 
the activity constitutes a business, as defined in IFRS 3, to apply all of the principles on business combinations 
accounting in IFRS 3 and other IFRSs with the exception of those principles that conflict with the guidance in 
IFRS 11. The amendments are effective for annual periods beginning on or after 1 January 2016, with earlier 
application being permitted. Click here for more information and here for the press release.

Summary of the EFRAG Supervisory Board meeting details timing of new EFRAG structure
The summary of the European Financial Reporting Advisory Group (EFRAG) Supervisory Board meeting held in 
May has been published on the EFRAG website. One of the points discussed was the effective date of the new 
EFRAG structure that results from considerations after the publication of the Maystadt report. During its meeting, 
the EFRAG Supervisory Board finalised the revised EFRAG Statutes and EFRAG Internal Rules. After a final fatal 
flaw review by existing and future members these will be submitted to the EFRAG General Assembly for approval 
on 16 June 2014. The effective date of the new documents and thus of the new governance structure is linked 
to the appointment of the president of the new EFRAG Board. The meeting summary states that the European 
Commission will only be able to nominate the President of the EFRAG Board after having heard the European 
Parliament and the Council of Ministers. Given the recent European Parliament elections, the effective date will 
therefore be at earliest a date in September 2014. In the interim period between 16 June and the effective date the 
members of the new EFRAG Board will be nominated. Until the effective date the existing governance structure 
remains operational under the existing EFRAG Statutes and EFRAG Internal Rules. Click here for the meeting 
summary.

EFRAG’s recent activities
The EFRAG has released a new issue of its EFRAG Update newsletter, summarising the discussions held at the EFRAG 
Technical Expert Group (TEG) meeting of 7 to 9 May 2014. Click here for the new issue of the EFRAG Update.
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EFRAG updated endorsement status report includes newly issued amendments to IAS 16 and IAS 38
The EFRAG has updated its Endorsement Status Report to include:

• ‘Accounting for Acquisitions of Interests in Joint Operations (Amendments to IFRS 11)’ clarifying the accounting 
for acquisitions of an interest in a joint operation when the operation constitutes a business. The IASB issued the 
amendments to IFRS 11 Joint Arrangements on 6 May 2014. They are effective for annual periods beginning on 
or after 1 January 2016, with earlier application being permitted. The updated status report indicates that final 
endorsement of the amendments for use in the European Union is currently expected in the first quarter of 2015.

• ‘Clarification of Acceptable Methods of Depreciation and Amortisation (Amendments to IAS 16 and IAS 38)’ 
providing additional guidance on how the depreciation or amortisation of property, plant and equipment 
and intangible assets should be calculated. The IASB issued the amendments to IAS 16 Property, Plant and 
Equipment and IAS 38 Intangible Assets on 12 May 2014. They are effective for annual periods beginning on 
or after 1 January 2016, with earlier application being permitted. The updated status report indicates that final 
endorsement of the amendments for use in the European Union is currently expected in the first quarter of 2015.

Click here to access the Endorsement Status Report.

Deloitte IFRS communications and publications
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Issuance Date Description

28 May 2014 IFRS in Focus: IASB issues new standard on revenue recognition

12 May 2014 IFRS in Focus: IASB amends IAS 16 and IAS 38 to clarify acceptable methods of 
depreciation and amortisation

06 May 2014 IFRS in Focus: IASB issues amendments to IFRS 11 Joint Arrangements to address 
the accounting for acquisitions of interests in joint operations

27 May 2014 IFRS Project Insights: Insurance contracts

28 May 2014 IFRS industry insights: Implications of the new revenue recognition standard on the 
investment management sector

28 May 2014 IFRS industry insights: Implications of the new revenue recognition standard on the 
travel, hospitality, and leisure sector

28 May 2014 IFRS industry insights: Implications of the new revenue recognition standard on the 
life sciences sector

28 May 2014 IFRS industry insights: Implications of the new revenue recognition standard on the 
retail, wholesale and distribution sector

28 May 2014 IFRS industry insights: Implications of the new revenue recognition standard on the 
healthcare sector

28 May 2014 IFRS industry insights: Implications of the new revenue recognition standard on the 
technology sector

28 May 2014 IFRS industry insights: Implications of the new revenue recognition standard on the 
aerospace and defence sector

28 May 2014 IFRS industry insights: Implications of the new revenue recognition standard on the 
real estate sector

28 May 2014 IFRS industry insights: Implications of the new revenue recognition standard on the 
telecommunications sector

28 May 2014 IFRS industry insights: Implications of the new revenue recognition standard on the 
automotive sector

28 May 2014 IFRS industry insights: Implications of the new revenue recognition standard on the 
media sector
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IASB and IFRS Interpretations Committee meetings

Comment letters        

Back to top

Description

IASB meeting Click here for the 20 – 22 May 2014 meeting notes

IFRS Interpretations 
Committee

Click here for the 13 – 14 May 2014 meeting notes

Hot topics on IFRS

Topic

Use of IFRS by jurisdiction Click here for more information on use of IFRS within different jurisdictions

IFRS in Europe Click here for more information on IFRS in Europe

Global financial crisis Click here for more information on global financial crisis

Research and education 
matters

Click here for more information on research and education matters

eXtensible Business 
Reporting Language 
(XBRL)

Click here for more information on XBRL

Back to top

Description
Receiving 
party

Date issued/ 
Comment 
deadline

Comment letters 
issued

Request for Information: Post‑implementation 
Review on IFRS 3 Business Combinations

IASB 30 May 2014

Comment letters 
pending

Discussion Paper: Accounting for Dynamic Risk 
Management: A Portfolio Revaluation Approach 
to Risk management

IASB 17 October 2014

Exposure Draft ED/2014/1: Disclosure Initiative 
(Proposed amendments to IAS 1)

IASB 23 July 2014

Four tentative agenda decisions from the March 
IFRIC Update

IFRS 
Interpretations 
Committee

9 June 2014

Back to top
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